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: PETER €. HARVEY

_. -~ ATTORNEY GENERAL OF NEW JERSEY
22, §. Clinton Ave,, BRldg. 4, 2™ Ploox !
P.0. Box 117 w YOl
Trenton, Nav Jarsey 08625-0117 ‘
Attornay for Plaintiff, Commissloner of
of Banking and Insuxance

By: Jamea A. Cazey, Jz.
Deputy Attorpey General
{609) 533-9847

| SUPERIOR COURT OF NEW JERSEY
CHANCRRY DXVISION-MERCER COUNTY
BOCKET NO.: MER-C-62-03 »

Civil Ackis

CRDER TO BEOW CAUSE
witTe !Iuronnax KESTRAAINTS

1/M/0 THE RERRBILITATION
OF BECURITY INDEMNITY
INSURANCE CONPANY,

29 ®1 aw A BL % a3

PECLANATION Q' INBOLVENCY

THIS matter having bean cpened to the Court py Patar C.
Mazvey, Attorney Genaral uf New Jersey, by James A. Carey, J¥,
DEDUty'Attotney Genazil. aa attorney for pladntiff, Holly C. Bakke.

Cormipsicner of the Department of Bapking and Inauxance of the

state of New Jersqy (“Commllnlona:”), on a Patition for Ligquidatiun
of Security Indemnity Insuzance Company {“Security Indemnity”), for
en Orxder directing all peracns having an intygrest. in ©OF cgpim
sgainst Secuxiiy indemnity to appear and show cause why an Oxder
should not be enterEd. pursuant to NoduS.B. 17:30c~8 and -3,
providing fox the liquidatien of Sscurity Indemnicy, rerminaticon of
the Ordex ;t R.hnbilitation of Secuzity Indemnity sntared on June

27, 2003, and impesing injunceive xelief pursuant to E;Q;Q;B;
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17:30C=3s and the Court huvin§ congidezod the Lettex Brlef, and t?’.
Ce;:ti£icut1ona of Démld Bzryan, Dizector of Insucance, Karen
Mitchell, Asaistant Commislsi::.»m: of the Office of BSelvency
Regulation, and Andraw m.be':ci.. ﬁputy Rahabilitacexr, and good

cause appearing/

IT 18 on this 29 lh day of January, 2004;

m that:
{1} any panen having an interest in or cleim against
Swourity Indumnity Appesr amd show causs before the Honozable Nedl
L
K. Shuster, P:euiding Jur.\gu, Chance pivision, Supericr Caurt, Z
New Jerasey, 210 S. Broad Strast, T\:entor\'. New Jarsey on Mazch
A
2004, at ___52 p__.m.. or Aaa soon theyeaftar a3 counsel may be
heard, why an Ordex should not be entered:
.(a) appointing tha Commissioner an Liguidavor of Becurity
Indemnity with all the pwer': and auchority expressed oX implied by
NoZ.8.A. 17:30C~1, &% ama-)-
(b) dirmcting the commisalonex to liguidate Security
Indemnity! ' , i
{¢) terminating the Oxdex of Rehabilitacion of 'sMu:'ty
Tndemnity entered on June 27, 2003 . -
om
{d) permanantly enjoining all peraons and entitiea i¥
4 tarfering
pursuing lirigation against sgcuri.ty Indemuity, ¢ from in

i ity)
with the Cormissionez’s efic:ts to liguidate gecurity Indemnity
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(o) nalting all further payment of cla&mﬂ by Becurity

Indemnity, with certain egxceptions, until fyrcher order of tbis
Couzt; : |
(£f) providine thn; all claime must be asserted agnini: .
§ecurity Indemnity no later than one yeax from date of the Ozder of
.Mquigat:.on. in the rorm estapiishad by the Commiselones, or such
olaims vill be forever barzed:
(g) waxablishing procedurea governing the payment of
claimd by 8scurity Indamn!.tw
(h) gxanting the Commissioner Buch other injunctive and
'-quitabla' reliwf as may bhe iwcqsnry .tc protect Thh policyholdars
and creditors of Secyrity Indemnity, and the public, aa the Couzt
may deem just angd proper: and
DB§LAﬂB2I9n_QE_lEﬁQ&XEHQXL_iBXMEEI_QE_EHBIHE_k&_ﬂhleﬁﬁllﬂﬂ-ﬂxﬁx
(2) Effective immadin:ely on entry of thia Order, and
until further Orger of this Court, security Indemnity is8 declazed
. te ba insolvent. This decla:ation ix without prejudice, and ahall
not preciude the nnaznnolderu o8 Jesusiky Indemnity, whe deny ehat
Security iz insslvent, Lrom con:-annq :he Comiaaionar'- Pet:\cxion
for nigquidatlon ar the Dcaluintd.cm of Irisolvency on the retukn cfato
of this Order to Show cau;e, or at a subseguent hesring. The
Commispionex shall have the burden of proof in the same wannex ad
if thip declaration o"f ingolvoncy had not been entared. Th‘

purpose of this declaration is &3 permit payment of claims by the
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N.J. Property Liability Insurxance Guaranty Aaaociatién. Payment. by
Security Indemnity of any and all claims on policles issued by
8ecurity Indemnity shall he;&by ko stayed, sxcapt with the axpreas
writtan ocnsant .of. the Coh;'niuiena: “- her deslgneea untll the
!!tuxn dato of thia o:ds::. and

(3) In continuation of the priocs Court Osdexs da:ad

© Tt NQvemper 13, 2003, January 9, 2004, and January 23, 2004, ezfective
immediately and pending the ntuzn date of this Oxder to Shw

Cauae, all court actiona, az-bit:mtiau. and meds.ati.on: currehtly or
hereafter panding in which Security Indemnity 13 a party in the
Stata of New Jersey.ox eleevhure, including but not limitad to thw
action cuggently pending {n the BSupexior Court of New Jersey,
Chancery pivision, captioned Mm_ﬂmwml—m
mmwuwwwwmm
Company..(a fiskitious desigpation fex §ecucity Tndgmoityl. GMAC.BR
Eagrexation, Docke:..Number gﬂmamc—:zs-ozl, and all court actions,
arbitrations, :.r'nd ma.dlin:.tont :c\az:ently or horenftax pending againes
en insured of Sacurity Inde_mnity ;n the state of New Jersey ox _ = ...
e-lnnwha:n ara hereby stayed; and
| | NoTXCE

(4) A copy".ot this Order to Show Cause (the Petition for
Liquidation, supperting cortifications, and Letter Brief having
been aerved on Janu&:’y 22, 29033 gnsll be served within _§__ days
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¢f the date hereof on all parties listed on the Petition for
Ligeidaticn, sald mezvice to be made by xagulaz mail, or by
pezsonal service, either of which means of service shall bs deemed
sufficient sezvice of procass upon the defendants: and

(5) Notice of this applicaticn te any othex Lntexeuted
partiea shall be acccmplished by publishing a copy of this Order in
2 nowepaper o! qanaxnl olrgulation An the county within which

Security zndemnxtyf; corporate offices axa loceted, specifically,

The Bghury Park Prass, The Wall Stzset Jouzoal. The Seswark 3Tar
ladcar, The.Cauxiec-Post, w, ond Tha NeW Jeraay
Law_Jourpal on or pefore Fnbruaxy _Lgl_. 2004; and that ‘sueh
Notice shell conatitute good and sufficient notice af this
application to all poraons pavinc an interest in or claim againat
Security Incemnity nubjéu:jtp the raguirements of due process -14
lav; and

() 1f any Ln:araated party intends to Zile answering

agfidavits ox brlefa or aeok other relief in the present matter,

. “mueh papors shall be !11ed!witn tha Court and served upon bDaputy

,s9:d

oW A

' th
Attozney General .James, A. Ay, , at, o:ney fox t e

o‘Y\(fL

%

data of chzs

Commissioner, |
Ordu e Show ﬁau the Comm;neioner may file reply’ pape:s"l&
lea ) —date ol this-Dpder—to—Snew-
Caoae; and )
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' (7) A cpﬁ?.ot this ordexr ro Show Causgc sna a1l :upportinal _
Materiala, flled hereﬁith. shall be availablie for publie iﬂepecttun ;
during regulay bqiinpas hours baginning 2 days atter the daté of
thia Order and unt%}:tha “eturn date of the Order To Show Cnﬁuc at
the fellewing locations:

(a) Saeuzityﬂ_ndehniiy Insuranca Co, In Rehabilitstien
1355 Campus Parkway '
Neptune, N.J. 09754 I

(B) N.J. pepartmant of Banking and Ingurance
Office of Jolvency Regulation
20 Weat State Stroet, B8 Flaor.
Tzenten, N,J. 08628

(€)  SBuperior court of New Jersey
Marcer County ~
210 South Broad Straet; 3t Flyy,
Trenton, N.J. 08680-0068
{8) The Commisstoner’s representatives shall Berve-a copy

©f this Order by fax upen ali Givil Preajding Judges and all Civil

—— i
) __._———'-"‘>

Caae Managers upon zeceipt of an executeg copy.

. . » . - - r
6ES68067T 0L 817788256 DCaugOT U WH0Md teide vBo2-62-NJ
lslid 909 A6T:



