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KENNETH D. MERIN, Commissioner)
of Insurance of the State of

New Jersey, )
Plaintiff, ) Civil Action
v. ) ORDER OF LIQUIDATION

INTEGRITY INSURANCE COMPANY, )
a2 Stock Insurance Company of
New Jersey, THE INTEGRITY )
" FINANCIAL GROUP, a Corporation
Organized Pursuant to the Laws)
of New Jersey, INTEGRITY
CREDIT CORPORATION, a Corpora-)
tion Organized Pursuant to the
Laws of Missouri, )

Defendants. }

This matter having been opened to the Court by W. Cary
Edwards, Attorney General of New Jersey, (by Lawrence C. Johnson,
Deputy Attorney General) "attorney for the plaintiff Kenneth D.

Merin, Commissioner of Insurance of New Jersey, upon verified
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application and Order to Show Cause why an order should net be
entered: (a) terminating the rehabilitation of Integrity Insurance
Company (hereafter "Integritv"), (b) directing the Commissioner to
liguidate said cempany and (c¢) granting such injunctive and other
relief as may be necessary to accomplish said directive, with a
hearing having been held on the Order +to Show Cause on March 20,
1987, with proper notice having been given to all interesﬁed par-
ties, and the Court having considered the Commissioner's applica-
tion and the evidence, arguments, objections statements and matters
Presented by interested persons, and being fully advised, the Court
hereby finds that:

1. Integrity is a New Jersey stock property and casu-
alty insurance company formed pursuant to the laws of New Jersey
and was heretofore authorized to engage in the insurance business
in New Jersey and other states. This Court has general jurisdic-
tion pursuant to N.J.S.A. 17:30C-2, et seg., over the rehabilita-
tion and liquidation of Integrity.

2. The written and published notice to interested
persons evidenced by the Afficdavits of Notice filed with the Court
constitutes the best notice bracticable under the circumstances and
meets the requirements of due pProcess concerning such notice.
" Accordingly, this Court has constitutional as well as statutory
power to enter an order of liquidation that is binding up&n all
pParties and interested persons.

3. Integrity is inscolvent. Further attempts to reha-

bilitate that company would be futile, and would substantially
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increase the risk of loss to creditors, policyholders and to the
general public.

4, Integrity has failed to comply with a November 14,
1986 Order of the Commissioner to cure 1its insolvency and the
impairment of its capital within the time prescribed by said Order.

5. The Superior Court of California issued an Order on
March 9, 1987 appointing the Commissioner of Insurance of the State
of California as Liquidator of Integrity and directing her to
ligquidate and wind up the affairs of Integrity in California.

6. Sufficient grounds exist under N.J.S.A. 17:30C-6-
(a)(d) and (j) for the entry of an order of liquidation, and such

~an order of ligquidation should be entered pursuant to N.J.S.A.

17:306C-9,
It is, therefore, on this 24th day of March, 1987:
ORDERED as follows:
(1) The application of the Commissioner is hereby
granted;

(2) The rehabilitation phase of the within delinguency
proceeding as set forth in the December 30, 1986 Consent Order for
Rehabilitation of Domestic Insurer is hereby terminated:

(3) Kenneth D. Merin, the Commissioner of Insurance of _
New Jersey and his successors in office are hereby appointed Ligqui-
dator of Integrity Insurance Company, and is vested, in addition to
the powers set forth herein, with all the powers and authcrity
exXpressed or implied under the provisions of N.J.$.A. 17:30C-4 et
seq. The Liquidator may do all acts necessary or appropriate for

the accomplishment of the liquidation of Integrity. The Liquidator
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may appoint a Deputy Licguidator to assist him in accomplishing the
directives of the Within Order. The Deputy Liquidater shall serve
at the pleasure of the Liquidator and shall, subject to the ap-
proval of the Liquidator, be entitled to exercise all of the powers
and authorities vested in the Ligquidator pursuant to the Within
Order and applicable law. Compensation of the Deputy Liquidator
shall be set by the Liguidator, approved by the Court and paidg out
of the funds and assets of Integrity. The Deputy Liquidator shall
have no personal liability for his acts or omissions in éonnection
with his duties as Deputy Liquidator provided that such acts or
omissions are undertaken or committed in goed faith and without
willful misconduct, gross negligence or criminal intent. The
Deputy Liquidator shall not be deemed to be an employee of the
State of New Jersey and thus, shall not be subject to the pro-
visions of the New Jersey Tort Claims Act N.J.S.A. 59:1-1 et seq.
All expenses and costs incurred by the Deputy Liquidation in con-
nection with lawsuits against him in his personal capacity shall,
subject to the prior written approval of the Commissioner and the
court, be paid out of the funds and assets of Integrity provided
that such lawsuits are not the result of any bad faith, willful
misconduct, gross negligence or criminal actions on the part of the
Deputy Liquidation.

(4) The Liquidator is hereby vested with title to all
assets, contracts, causes of action, books, records and property of
any nature of Integrity wherever located, including such property
of Integrity which may be discovered hereafter, and is hereby

directed to take immediate and exclusive possession and control of
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same. The filing or recording cof this Order with the Clerk of this
Court and with the recorder of deeds of the jurisdictions in which
Integrity's corporate and administrative offices are located, or,
in the case of real estate, with the recorder of deeds of the
jurisdiction where the broperty is located, shall impart the same
notice as a deed, bhill of sale, or other evidence of title duly
filed or recorded with that recorder of deeds would have imparted.
Except as otherwise inducted elsewhere in this Order, all agents
and brokers and all other persons or entities holding funas, assets
or property on behalf of Integrity shall forthwith give an account-
ing of said funds, assets or property to the Liguidator and shall
thereafter, within 10 days of the entry of the Within Order, turn
said funds, assets or property over to the Liquidator;

(5) The Liguidator shall wind up the business and af-
fairs of Integrity and liguidate all property and assets of that
company, wherever located, under the general supervision of the
Court;

(6) The Liguidatcr shall nonor, as expenses of adm%ni-
stration, all expenses heretofore incurred by the Commissioner as
Rehabilitator, or by his designees and appointees, which currently
remain unpaid. Such expenses are to be paid out of the funds and
assets of Integrity; The Liquidator shall at all times reserve and
set aside such funds of Integrity as will, in his opinioﬁ, be
sufficient for the expenses of administration:

(7} The Liguidator is authorized to employ, or to con-
tinue to empley, and to fix the compensation of such deputies,

counsel, agents, clerks, employees, accountants, actuaries, consult-
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ants, assistants and other personnel as he considers necessary, and
all compensation and expenses of such persons and of taking posses-
sion of Integrity and conducting this proceeding shall be praid out
of the funds and assets of Integrity;

(8) All persons, corporations, partnerships, associa-
tions and all other entities, wherever located, are hereby perma-
nently enjoined and restrained from interfering in any manner with
the possession, title and rights of the Liguidator in and to the
assets and property of Integrity, and from interferiﬁg in any
manner with the conduct of the liquidation and the winding up of
the business and affairs of Integrity. Said persons, corporations,
~bartnerships, associations and all other entities are hereby en-
jeined from wasting, transferring, selling, disbursing, disposing
of, or assigning any assets, contracts, causes of action, funds, or
other property of any nature of Integrity;

(2) The Liquidator may change to his own name the name
of any of Integrity's accounts, funds or other property or assets
held with any bank, savings and loan association or other finan;ial
institution, and may withdraw such funds, accounts and other assets
from such institutions or take any lesser action necessary for the
proper conduct of the ligquidatien;

(10) All secured creditors or parties, pledgees, lien
holders, collateral holders or other persons claiming a seéured,
priority or preferred interest in any property or assets of Integ-
rity are hereby enjoined frem taking any steps whatsoever to trans-
fer, sell, encumber, attach, dispose of or exXercise purported

rights in or against any property or assets of Integrity;
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(11) The officers, directors, trustees, shareholders’

policyholders, agents and employees of Integrity, and all ether

persons or entities including, but net limited to, claimants,
plaintiffs and petitioners, who have claims of any nature against
Integrity or its subsidiaries, Integrity cCredit Corpeoration,
Integrity Realty Corp. and Prime Life Insurance Company, including
crossclaims, counterclaims and third party claims, are hereby
permanently enjoined and restrained from conducting any portion or
phase of the business of Integrity, and from bringing, maintaining
or further prosecuting any action at law, suit in equit&, special
or other proceeding against Integrity or its estate, Integrity's
subsidiaries, or the Commissioner and his Successors in office, as
- o Liquidator thereof, or against the Deputy Liquidator appeinted
pursuant to paragraph 3 hereinabove or from making or executing any
levy upon the property or estate of Integrity, or from in any way
interfering with the Commissioner, or any successor in office, in
his possession of the property and assets of Integrity, or in the
discharge of his duties as Ligquidator thereof, or in the liquida-
tion of the Property and assets of Integrity or in the winding up
of the business and affairs of Integrity. All Persons or entities,

ALSTMAINDED
including claimants of any nature, are hereby profrrivieesd from

commencing, maintaining or further prosecuting any direct or in-
direct actions against the reinsurers of Integrity for proceeds

AMdD TMCANES ot oTHIR AGREL~ENTS Wity
of reinsurance policiei_ issued toAIntegritys, Nothing in this or e
any other paragraph of this Order shall be deemed to abrogate the
rights and/or obligations of Integrity Credit Corporation and Bell

Atlantic-Tricon'Leasing Corperation pursuant to certain agreements
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entered into by those parties on November 12, 1986 and December 22,
1986 and referred to in the objections filed with this Court on
behalf of Bell Atlantic-Tricon Leasing Corperation in oppositicn to
entry of the within order.

(12) No bank, savings and loan association or other
financial institution shall, without first obtaining permission of
this court, exercise any form of set-off, alleged set-off, lien,
any form of self-help whatsoever or refuse to transfer funds or
assets to the Liquidator's control;

(13) Except as otherwise provided in this Order, the
rights and liabilities of Integrity and of its Creditors, policy-
holders, shareholders and all other persons interested in its
estate shall be, and hereby are, fixed as of the date of entry of
this Order;

(1£) All insurance pelicies, bonds or other contracts of
insurance issued by Integrity in effect on the date of entry of
this Order shall automatically terminate upon the earlier of:

{(a) the expiration of a period of 30 days from the
date of entry of this Order;

(b) the eupiration of the rolicy coverage pursuant
to the terms of the policy or;

{(c) the date when the insured has replaced the
insurance coverage with insurance of another insurer or otherwise
terminated the pelicy;

{d) Notwithstanding the provisions of this or any
other paragraph herein, the New Jersey Property-Liability Insurance

Guaranty Association shall remain obligated after entry of the
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within order for a1} covered claims against Integrity in accordance
with , and to the extent set forth in N.J.S.A. 17:30A-8a(1). All
other guaranty associations shall remain obligated after entry of
the within order in accordance with the provisions of, and to the
extent set forth in, the applicable laws of their respective states,

(15} The termination of policies as set forth in Para-
graph (14) above shall supersede, and control over, any other
contractual or statutory provisions pertaining to the renewal or
cancellation of policies;

(16) The Liguidator shall have the power:

(a) to vay from the funds or assets of Integrity
all expenses of marshaling, taking Possession of, conserving,
conducting, liquidating, disposing of or otherwise dealing with the
business and broperty of Integrity;

(b} to hold hearings for the purpose of determining
and evaluating claims submitted, to administer caths, examine any
person under oath and compel any perszon to subscribe to their
testimony after it has been correctly reduced <to writing, and in
connection therewith to reguire the production of any books, pa-
Pers, records or other documents which he deems relevant to the
inquiry;

(¢) to collect all debts and monies due and claims
belonging to Integrity, wherever located, and for this purpcse:

(1) to institute and maintain timely actions
in other jurisdictions, in order to forestall
garnishment and attachment proceedings against

such debts;
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(ii) to do such other acts as are necessary or
expedient to marshal, collect, conserve or
protect its assets or property, including the
power to sell, compound, compromise or assign
debts for purposes of cecllection upon such
terms and conditions as he deenms appropriate,
and the power to initiate and maintain actions
at law or equity or any other type of action or
proceeding of any nature, in this and other
jurisdictions;
(iii) to pursue any creditor's remedies avail-
able to enforce his claims;
(d) to conduct public and private sales of the
assets and property of Integrity, including any real property;
(e) to acquire, invest, deposit, hypothecate,
encumber, lease, improve, sell, transfer, abandon, or otherwise
dispose of or deal with any asset or property of Integrity, and to
sell, reinvest, trade or otherwise dispose of any securities or
bonds presently held by Integrity, upon suck terms and conditions
as he deems to be fair and reasonable, lrrespective of the value at
which such property was last carried on the books of Integrity. He
shall alsoc have the bower to execute, acknewledge and deliver any
and all deeds, assignments, raleases and other instruments neces-
Sary or proper to effectuate &ny sale of property or other transac-
tion in connection with the liguidation;
(f) to borrow money on the Security of Integrity's

assets, with or without security, and to execyte and deliver all
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documents necessary to that transaction for the purpose of facili-
tating the ligquidation;

(g) to enter into such contracts as are necessary
to carry out this Order, and to affirm or disavow any contracts to
which Integrity is a party;

(h) to institute and to prosecute, in the name of
Integrity or in his own name, any and all suits and other legal
pProceedings, to defend suits in which Integrity or the Liquidator
is a party, in this state or elsewhere, whether or not such suits
are pending as of the date of this Order, to abandon the prosecu-
tion or defense of suits, legal proceedings and claims which he
deems inappropriate to pursue further and +o compromise suits,
legal proceedings or claims on such terms and conditicens as he
deems appropriate;

(1) to prosecute any action which may exist on
behalf of the Creditors, policyholders or shareholders of Integrity
against any officer or director of Integrity, or any other rperson;

(j) to remove any or all records and other pProperty
of Integrity to the offices ©f <the Liguidater or to such other
pPlace as may be convenient for the purposes of efficient and or-
derly execution of the liguidation; and to dispose of or destroy,
in the usual and ordinary course, such of those records and pro-
perty as the Ligquidator may deem or determine to be unnecessary for
the liguidation effort. Guaranty associztions and ancillary re-
ceivers shall have such reasonable access to the records of In-
tegrity as may be necessary for them to carry out their statutory

obligations;
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(k) to file any necessary documents for recording
in the office of any recorder of deeds or record office in this
state or elsewhere where property of Integrity is located:

(l) to exercise and enforce all the rights, reme-
dies and powers of any creditor, shareholder or policyholder,
including any power that may be given by law or eguity to avoid any
Lransfer or lien;

(m) to intervene in any proceeding wherever insti-
tuted that might lead to the appointment of a receiver or trustee,
and to act as the receiver Or trustee whenever the appointment is
offered;

(n) to enter into &greements with any ancillary
receiver or Insurance Commissioner of any other state or with the
New Jersey Property-Liability Insurance Guaranty Association cre-
ated at N.J.s.A. 17:30A-6, or any similar organization of another
state, relating to the liquidation, conservation or dissolution of
Integrity as he may deem to be necessary or appropriate;

(e) to perform such further and additional ‘acts as
he may deem Necessary or appropriate for the accomplishment of or
in aid of the purpose of ligquidation, it being the intention of
this Order that the aforestated enumeration of powers shall not be
construed as a limitation upon theﬁijqi;Fi£3253a<¢£bﬂf

(17) (a) The Ligquidator ﬁé:dﬁ-a-t-d as of the date of
this Order we discontinue the defense of claims, suits and other
proceedings, in this state ang elsewhere, in which Integrity's
insureds are parties, including those claims made andg suits and

proceedings undertaken prior to the date of this Order.
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(18) The Liguidator shall give or cause to be given
notice of the entry of this Order as soon as possible:

(a) by first class mail to policvholders, to the
extent that such are reasonably ascertainable, and to claimants
against Integrity, at their last known address, as indicated by the
records of Integrity. As to policyholders, the notice required

herein shall advise that policies will terminate in accorcdance with

- h c ! “ - -
Paragraph (14) hereinabove; Sard wshee “é aarded s <) ddf’
-6... poh? NI _

(b) by first class mail to the Insurance Commis-
sioner of each jurisdiction in which Integrity is, or was hereto-
fore, doing business, either on an admitted or surplus lines basis;

(c) by first class mail to any guaranty association
which is or may become obligated as a result of Integrity's 1li-
quidation;

(d) by first class mail to current, active produ-
cers and all current, active insurance agents of Integrity, as
indicated by the records of Integrity at their last known address
as indicate& in said records;

| (e} Dby publication in a newspaper of general circu-~
lation in the counties in which Integrity currently has its corpor-
ate and administrative offices as well as in the New York Times,
the Newark Star Ledger, the New Jersey Law Journal as well as in
such other newspapers circulated in such locations that the Ligui-
dator may deem appropriate. Such publication shall commence on or

about April 1, 1987 and shall be repéated once a week thereafter

for two successive weeks.
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{192} (a) The notice served under Paragraph (18) (a)
shall require that any person seeking to receive distributions in
liguidation as. a claimant file with the Liguidator a claim, as
hereinafter specified, together with proper proof of loss, in such
manner and form as the Liquidator may in his discretion require, at
a place specified in such notice, within 12 months from the date of

[

entry of this Order and no later than the lgqsiiday of ‘ &éggg h}h
1988. The Liquidator shall in his notice specify that the reason-
able cost or exXpense incurred by the insured in defendlng a claim
which would, prior to entry of this Order, have been assumed by
Integrity shall be part of and incliuded in the amount of the claim.
The Liquidator's notice may contain such other rules, regulations
and information as he may deem necessary for the purpcse of this
pProceeding in fixing and determining all lawful claims and demands
against Integrity;

(b) The Liguidator shall in his netice require that
such claimants make and submit any actual or potential claims whic
they may have with or against Integrity, inzluding both known
claims and circumstances within the knowledge of such claimant
which can reasonably be eupected to give v»ise %o claims

(¢) The Liquidator shall in his notice require that
policyholders who do not know, or have reason to know, of the
existence of actual or potential claims against them nonetheless
submit a claim in accordance with subparagraph (a) hereof, in order
to presefve their right to assert claims against Integrity in the
future. In the c¢ase of such policyholders, the proof of loss

requirement shall be deemed satisfied jif the policyholder states by
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way ©f proef that he intends to reserve his rights to assert all
future claims against Integrity;

(d}) The Liguidator may, in his discretion, alter
the notification and filing requirements of Paragraphs 19 (a) to
(c) hereof, by agreements made with ancillary receivers or with
insurance commissioners of other states, the New Jersey
Property-Liability Insurance Guaranty Association, or with similanp
organizations of other states.

(e) Guaranty Associations, for the purpose of
procuring reimbursement from the Liguidator, shall file an initial
single blanket proof of claim setting forth the aggregate amount of
underlying claims paid or to be pald by said Guaranty Associations.
Said blanket proof of claims shall be supplemented quarterly to set
forth administrative exXpenses incurred, indemnity paid, including
the details of each c¢laim payment and such other information as mnay
be reguired by the Liguidator.

{20) If notice is given in accordance with Paragraphs
(18) and (19) above, the distribution of the assets of Integrity
shall be conclusive with respect To all policyholders and claim-
ants, whether or not they receive actual notice;

(21) The Liguidator may in his discretion permit a claim-
ant to file a late proof of claim +to the extent that such filing
will not prejudice the crderly administration of the licguidation
according to applicable law.

7(22) No claim under a policy of insurance shall bhe al-
lowed for an amcunt in excess of the applicable policy limits. If

several claims founded upon one policy are filed, and the aggregate
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allowed amount of the claims to which the same limit of liability
in the policy is applicable exceeds that limit, each claim as
allowed shall be reduced in the same proportion so that the total
equals the policy limit;

(23) (a) No claim need be considered or allowed if it
does not contain all the information reqguired by the Liquidator
which may be applicable:

(b) No judgment or order against an insured of
Integrity entered after the date of entry of the Within-Order and
no judgment or order against an insured or Integrity entered at any
time by default or by collusion need be coensidered as evidence of
liability or of the amount of damages payable under said judgment
or order;

(24) (a) For purposes of Paragraphs (24) and (25) here-
of, the word "claim" is defined to include claims made directly
against Integrity or its estate, and judgments against or settle-
ments by insureds of Integrity for which the insured seeks reim-
bursement from Integrity or the estate;

(b) When a claim is denied in wnole or in part by
the Liguidator, written notice of that determination shall be given
to the claimant or his attorney by first class mail at the address
shown in the proof of claim. Within 60 days from the mailing of
the notice, the claimant must file his objections, if any, with the
Liquidator. If no such filing is made, claimant may not further
object to the determination;

(c)} Whenever objections are filed with the Liquida-

tor and the Liguidator does not alter his denial of the claim as a
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result of the objections, the Ligquidator shall ask this Court for a
hearing as soon as practicable and give notice of the hearing by
first class mail to the claimant or his attorney and to any other
persons directly affected, not less than 15 nor more than 30 days
before the date of the hearing. The matter shall be heard by this
Court or by a Court-appointed referee, who shall submit findings of
fact along with his recommendation;

(25) The Ligquidator may compound, compremise or in any
other manner negetiate the amount for which claims will be recom-
mended to this Court except where the Liquidator is required by law
to accept claims by any person or organization, including any
guaranty association. Unresolved disputes shall be determined
under Paragraph (24) above;

(26) The amount recoverable by the Liquidator from rein-
surers shall not be reduced as a result of the delinguency proceed-
ings, or by reason of partial distribution on an reinsured claim.
Setoffs shall be allowed between Integrity and its reinsurers.
Unless either the insurance contract or an applicable statute
provides to the contrary, pavmeni macde directly tec an insured or
other creditor shall not diminish the reinsurer's obligation to
Integrity's estate;

(27) (a) Mutual debts or mutual credits between Integ-
rity and another person shall be set off and the balance oenly shall
be allowed or paid, exceopt as provided in Paragraphs (27) {b) and
(28) (a);

(b} In accordance with N.J.S.A. 17:30C-27 no set

off against Integrity shall be allowed in favor of any person if:
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(i) except with respect to Paragraph {27)
herecf, the obligation of Integrity to the
person would not have entitled the person to
share as a claimant in the assets of as of the
date of entry of the Within Order;

(11) the obligation of Integrity to the person
was purchased by or transferred to the person
with a view to its being used as a setoff; or

(11i) +the obligation of such perscon is to pay a
balance upon a subscription to the capital
stock of Integrity;

(28) (a) An agent, broker, premium finance company, or
any other person, other than the insured, responsible for the
payment of a premium shall be obligated to pay any unpaid premiums,
whether earned or unearned, as shown on the records of Integrity as
of the date of entry of the Order. No Credit or setoff shall be
allowed in favor of such Person against his account with Integrity,
for the unearned portion of the premium on any cancelled policy,

unless (i) that policy was canc

2]

lied prior tec the entry of this
order, and (ii) the unearnad premium on the cancelled policy was in
fact refunded or credited to the insured or his assigns prior to
the entry of said order. The Liquidator shall also have the right
to recover from such person any part of an unearned pPremium +that
represents a commission to such person;

(b) An insured shall be obligated to pay any unpaid
earned premium due Integrity at any time, as shown on the records

of Integrity;
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(22) (a) When all assets justifying the expense of
collection and distribution have been collected and distributed
under this Order, the Liquidator shall apply to the Court for
discharge. The Court may grant the discharge and make any other
orders, including an order to transfer any remaining assets that
are uneconomic to distribute, as may be deemed appropriate;

(b) Any other pPerson may apply to the Court at any
time for an Order under Paragraph (29) (a) hereof. 1If the applica-
tion is denied, the applicant shall pay the costs and expenses of
the Liquidator in resisting the application, including a reasonable
attorney's fee;

(30) After the liquidation proceeding has been terminated
and the Ligquidator discharged, the Commissioner or other interested
party may at any time petition this Court to reopen the proceedings
for good cause, including the discovery of additional assets. If
the Court is satisfied thart there is justification for reopening,
it shall so order;

(31) All unclaimed Ffunds sucject to distributicn remain-
ing in the Ligquidator's hands whnen he is ready to apdly to the
Court for discharge, including those amounts distributable to any
creditor, shareholder, member or other person who is unknown or
cannct be found, shall be deposited with the state treasurer, and
shall be paid without interest to the person entitled thereto or

his legal representative upon proof satisfactory to the state

treasurer of his right thereto. Any amount on deposit not claimed
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within 14 years from the discharge of the Liguidator shall be
deemed to have been abandoned and shall be escheated to the general
fund of the State of New Jersey pursuant to N.J.S.A. 2A:37-13;

(32) (a) Existing contracts and other obligations by and
between Integrity and any reinsurer may, at the discretion of the
Liguidator, be terminated. Such termination shall be effected by
written notice issued by the Liquidator addressed to the reinsurer;,

(b) Except as provided in Paragraphs (14) and (32)
{(a) hereof, all existing contracts and other obligations'bf Integ-
rity are terminated, and all liability thereunder shall cease and
become fixed as of the date cof entry of this Order, provided,
however, that the Liguidator may in writing affirm any such con-
tract or obligation;

(33) Integrity, its cfficers, directors, trustees,
policyholders, agents and employees, and all other persons, having
any property or records pelonging to Integrity, including data
processing information and records of any kind such as, by way of
example only, scurce documents, are hereby direscted to assign,
transfer and deliver %o the Liguidator all of such property in
whatsoever name the same may be, and any persons, firms or corpora-
tions having any books, Papers or records relating to the business
of Integrity shall preserve the same and submit these to the Ligui-
dater for examination at all reascnable times;

(34) 1If any provision of this Order or the application
thereof is for any reason held to be invalid, the remainder of this
Order and the application thereof to other Persons or circumstances

shall not be affected thereby;
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(35) Within 120 davs of the entry o©f this Order <the
Liguidator shall make application to this Court pursuant to
N.J.S.A. 17:30C-31 for approval of a propoesal to disburse assets
cut of Integrity's marshaled assets, from time to time as such
assets become available, to the New Jersey Property-Liability
Insurance Guaranty Association and to any similar organization in
another state having substantially the same provision of law.

(36) All further papers filed in these proceedings shall
bear the caption and be entitled: |

In the Matter of the Liguida- ) SUPERICR COURT OF NEW JERSEY
tion of Integrity Insurance CHANCERY DIV. - BERGEN COUNTY
Company ) GEMNEZRAL EQUITY PART

DOCKET NO. C7022-86

(37) The Commissioner or Liguidator may at any time make
further application for such further and different relief as he
sees fit;

(38) All applicable State Guaranty Funds or Associations
shall be notified and activated:

(39) This Court shall retain jurisdiction for all pur-

poses necessary to effectuate and enforce this Order.

e . e
S

William C. Meehan, J.S.C.
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State of New Jersey

W. CARY EDWARDS DEPARTMENT OF LAW AND PUBLIC SAFETY JOSEPH L. YANNOTTI
ATTORNEY GENERAL DIVISION OF LAW DEPUT‘;;CT;I’ISI:‘NCE;LJSFENERAL
DONALD . BELSOLE BANKING, INSURANCE AND PUBLIC SECURITIES SECTION
FIRST ASSISTANT ATTCRNEY GENERAL RICHARD J. HUGHES JUSTICE COMPLEX CHRISTINE H. STEINBERG
CN 112 DEPUTY ATTORNEY GENERAL
DEBORAH T. PORITZ ) TRENTON 08625 ASSISTANT SECTION CHIEF
ASSISTANT ATTORNEY GENERAL

DIRECTOR (609) 984-4964
' : March 27, 1987

Richard R. Spencer, Esq.
Stryker, Tams and Dill, Esqgs.
33 Washington Street

Newark, New Jersey 07102

Re: In the Matter of the Liquidation of

Integrity Insurance Company
Docket No. C-7022-86

Dear Dick:

I enclose herewith a filed copy of the March 25, 1987
Order Amending and Supplementing Order of Liquidation in the
above matter.

Very truly yours,

W. CARY EDWARDS
Attorney General of New Jersey

s

Lawyrence C. Johnson
Déﬂuty Attorney General

By

LCJ:pd
Att,

/ CC: Jesse Benton, Executive Director
New Jersey Guaranty Assn.
560 Main Street
P.0. Box 868
Chatham, New Jersey 07928

CC: Hughe Francis, Esq. -R'ECEIVED_
' MAR 21 1997

NIP.L 1 g ad

9/14/2011 12:35:33 PM
New Jersey Is An Equal Opportunity Employer :
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In the Matter of the : ) SUPERIOR COURT OF MNEW JERSEY
Liguidation of Integrity ) CHANCERY DIVISION - BERGEN COUNTY
Insurance Company ) GENERAL EQUITY PART

DOCKET NO. C 7022-86

Civil Action

ORDER AMENDING AND
SUPPLEMENTING ORDER
OF LIQUIDATIOCN

This matter having been opened to the Court upon the ex
parte applicétion of W. Cary Edwards, Attorney General of New
Jersey (by Lawrence C. Johnson, Deputy Attorney General) for an
Order supplementing and amending in certain respects this Court's
Order of Liquidation entered on March 24, 1987 with good cause
appearipg. _,fKK
IT IS therefore on this ;H£> day of March, 1987;
ORDERED that this Courts Order of Liguidation entered on
March 24, 1987 be and the same hereby is amended and supplemgnted
as follows:

1. The provisions of paragraph 17(a) on page 12 the
Court's March 24, 1987 Order of Liguidation are hereby vacated.

2. The Liquidator is hereby directed as of the date of

the March 24, 1987 Order of Liquidation to discontinue the defense

of all claims, suits and other proceedings in this state and else-

\)y recson ofF tnsurance Pei\cw_g/

where, in which Integrity's insureds are parties,, including those

9/14/2011 12:35:35 PM



claims made and suits and proceedings commenced prior to March 24,
1987.

3. All persons and entities are hereby enjoined and
restrained for a period of 45 days from the date of tﬁe March 24,
1987 Order of Ligquidation from cemmencing, maintaining or further
presecuting any c¢laims, suits or other proceedings of any nature
against any insured of Integrity in order to permit the orderly
transfer of responsibility for defending such actions agalnst
Integrity's insureds to said insureds or to the applicable guaranty
associations.

4, The Liquidator shall within 90 days from the date of
receipt of a-proof of claim from a claimant give written notice to
said claimant that the claim is either denied or accepted or that
further information regarding the claim is reguired in order to
process the same.

5. Except as noted hereinabove all other provisions of

this Court's March 24, 1987 Order of Liquidation remain effective.

WILLAr o pEsos e,

William C. Meehan, J.S.C.
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